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Trade deal with China gets boost

By Fengjian

Source: National Post, Toronto
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A study has described how Canada’s free trades are benefitted if trade with China is established. Canada will
enjoy a rise of $7.7 billion in exports and based on the current level of exports, this will happen in the next 15
years. This means that there will be a 45% increase in figures for Canada’s exports.
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CEO of the Canada China Business Committee / Canadian Committee is conducting an investigation on whether

whether free trade with China has any significance. The survey results will be announced within the week. Surveys

show that the result is positive. By 2030, free trade with China will create 25,000 new jobs, such as those in the

automotive industry, chemical industry, and seafood industries. Author painstakingly points out that this is a very

conservative estimate.
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The survey encourages the Liberal government to promote free trade
with China.
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Previously under the Conservative government , Stephen Harper wrote about wanting to see the benefits for
both sides
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In order to protect the right to use the resources of Canada, China’s enthusiasm is under constant vigilance. Adam
Taylor, Ensight trade consultant and former Conservative Foreign Trade Ed Fast Liaison Officer, said “In China we
have a willing partner, you can tell us each other's profit situation." “Potential benefits for Canada are not

completely exploited.”
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Back in 2012, the two sides conducted a survey which showed that there is untapped potential, which can be
accessed by further cooperation in agriculture, clean technology industry, the natural resources industry, services
and the aviation industry.
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The next step was expected to be the launch of exploratory talks, but before an announcement could be made
China’s state-owned CNOOC Ltd intervened with a $15 billion bid for Calgary-based oil company Nexen



The next step is expected to be discussed, but before the announcement could be made, news surfaced that
Chinese state-owned oil company CNOOC Ltd. Intervened for a $ 15 billion acquisition of Calgary-based oil

company Nexen.
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Harper approved the Nexen trade, at the same time, he pointed out that”this is not the begining of a trend, but
the end” as a sop to his Conservative backup. Conservative was suspicious of China. They also troubled by the lack

of reciprocity in investment.

There followed reports of widespread industrial espionage by Chinese companies in Canada, and the moment was

gone.
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Liberals’ take the charge again, provided an opportunity, to readjust the relationship of both sides. China decided
current policy, based on past experience. Since 1970, the diplomatic relationship built by Current prime minister’s
father, the meaning of the name, Trudeau, was fulfilled.
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The free trade agreement between China and Australia was another huge change. Austrila was one rival of Canada;
they compete in natural resource and finance service. The agreement period was of 10 years. 95% of Australia
exports will free of tariff, if the agreement were implemented overall.
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This attacked some areas of Canada like a sword, such as coal; immediatedly suffered from 3% disadvantages, said
by Sarah Kutulakos, the executive director of Canada China Business Council.
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Harper government concerned with reciprocity policy all the time, China’s economy was open to Canadian
companies. But Kutulakos showed, among the new trade agreement, Australian banks and insurane companies

like Chinese market more.
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For these countries with exceesive food needs, and limited production capacity,

Canada was suggested to do free trade with them
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Currently, Canada exported about $17 billion China, in the forms of merchandise such as paper, ores, wood,

minerals, and imported nearly $60 billion of goods.
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Critics of China deal thought, that once the current limitation disasppered; the stated-owned companies will face
continous threats. The cheap labor may pour into Canada, and also the faked technical product, like BlackBerry
and Canada Goose parkas, which may hurt our patent law.
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China was evaluated as a medium level risk that may bring corrption, regulatory quality and rule f law.
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We can image that, in the futher, our ears may flooded in the protest sounds by steel producer, texile maufactures,

and automotive union.

B2 Kutulakos th B AH TR 53R, MERF LLERXEHFAHE FHE L, FnET EF @A, 3R
R T AE £ B O b BRI RN, R

However, what Kutulakos learned from Australia deal, was that Canada is able to cope with these areas, although
beeing viewed as weakness. She thouht Australia only gave up very littel on investment policy.
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The pork, lumber and canola industry benefit a lot.
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Three years ago, when this deal was thought as unaccessible, Peter Clark, a trade consultant, said that trade
with those countries are made for Canada.

Source - NATIONAL POST, Toronto



